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CONFIDENTIAL STATE 050277 

E.O. 11652: GDS 

TAGS: ENRG 

SUBJECT: UK NORTH SEA PARTICIPATION 
REF: LONDON 1270, 1272, 3004 

1 . REFTELS DO NOT CLEARLY INDICATE THE ARRANGEMENTS 
PURSUANT TO WHICH THE UK PLANS TO PARTICIPATE IN NORTH 
SEA PETROLEUM DEVELOPMENT. IS THE UK'S SHARE TO BE IN 
OWNERSHIP OF LICENSES, CONCESSION CONTRACTS, STOCK 
OR SOME OTHER FORM OF PROPERTY RIGHT? ALSO, REFTELS 
DO NOT INDICATE WHAT PAYMENT HAS, OR WILL, BE MADE FOR 
AN INCREASE IN PARTICIPATION TO 51 IN THE GULF-CONOCO 
CASE, NOR DO THEY INDICATE HOW THE VALUE OF THE INCREASED 
PARTICIPATION IS TO BE ASSESSED. 

2. IF NO PROPERTY IS TO CHANGE HANDS, AND IF FINANCIAL 
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INTERESTS ARE TO BE UNAFFECTED, PLS INFORM THE DEPT AS 
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TO HMG'S RATIONALIZATION FOR A SEAT ON MANAGEMENT COM- 
MITTEES AND FOR ESTABLISHING AN OPTION TO PURCHASE 
5 1 OF NORTH SEA OIL. INGERSOLL 
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